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PRESS RELEASE

Phostech has filed an appeal of the decision of the Federal Court of Canada in the litigation
between Valence Technology Inc. and Phostech Lithium Inc. (Court number T-219-07) with the
Federal Court of Appeal.

In this respect Phostech presented to the Federal Court of Appeal a Motion to Stay the Order
made by the Federal Court, until final judgement by the Federal Court of Appeal, which was

granted and came into effect on March 22",

Subsequently Phostech has resumed the production and sale of P1 grade material.

Phostech Lithium Inc.
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